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Definitions

Resource =

Reserves =

Production =

To convert Resource to Reserves:
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Definitions

— Oil and natural
gas in distinct traps”

— Oil and natural
gas in highly dispersed but extensive
(lateral and vertical) systems
[e.g., Bakken & Marcellus shales]




Looking at a Petroleum System
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The Resource — Total Endowment
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USGS World Petroleum Assessment 2000
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USGS World Petroleum Assessment 2000
Natural Gas
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Conventional Liquid (Oil and Natural Gas Liquids)
Endowment for the Eight Regions of the World, USGS 2000
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Conventional Natural Gas Endowment
for the Eight Regions of the World, USGS 2000
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Conventional Natural Gas Endowment
Impact of Continuous Resource Adds
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Top Ten Global Oil Reserves 2007

At end 1987| At end 1997] At end 2006 At end 2007

Russian Federation
Kazakhstan

Top 10 652.0 /86.1 1000.8 1000.80 80.7%




The Promise!

« Oil and Natural Gas Resource — Endowment
is robust — potential to meet large future
demand

* Policy (Access, Investment climate, and
technology availability are critical)




